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INTRA-YEAR DECLINES
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The average intra-year decline since 1980 is about 14%.

Source: First Trust Advisors, LP., Bloomberg as of 9/30/18.  The benchmark used for the chart is the S&P 500 Index.  The S&P 500 is an unmanaged index of 500 stocks used to measure 
large-cap US stock performance.  Returns are based on price only and do not include dividends.  The chart is for illustrative purposes and not indicative of any actual investment. Past 
performance is no guarantee of future results.
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FREQUENCY OF PULLBACKS
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Market pullbacks occur fairly frequently.

Source: JP Morgan Asset Management, S&P, FactSet, as of 10/24/2018.  The benchmark used for the chart is the S&P 500 Index.  The S&P 500 is an unmanaged index of 500 stocks used 
to measure large-cap US stock performance.  Returns are based on price only and do not include dividends.  The chart is for illustrative purposes and not indicative of any actual 
investment. Past performance is no guarantee of future results.
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S&P 500 AFTER WORST DAYS
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Performance following extreme volatility has rewarded patient investors.

Annualized

Date 1 Day Return 1 Year Later 3 Years Later 5 Years Later

10/19/1987 -20.47% 23.19% 11.60% 13.04%

10/15/2008 -9.03% 20.79% 10.49% 13.34%

12/01/2008 -8.93% 35.85% 15.10% 17.21%

09/29/2008 -8.79% -4.14% 1.60% 8.86%

10/26/1987 -8.28% 23.59% 10.20% 12.93%

10/9/2008 -7.62% 17.76% 8.29% 12.73%

10/27/1997 -6.87% 21.48% 16.30% 47.00%

8/31/1998 -6.80% 37.93% 5.80% 1.04%

01/8/1988 -6.77% 15.31% 8.96% 12.01%

11/20/2008 -6.71% 45.05% 17.34% 18.81%

05/28/1962 -6.68% 26.14% 16.79% 10.39%

08/08/2011 -6.66% 25.26% 19.94% 14.27%

10/13/1989 -6.13% -10.07% 7.05% 6.99%

11/19/2008 -6.12% 35.75% 14.65% 17.26%

10/22/2008 -6.10% 21.87% 11.35% 14.37%

AVERAGE -8.13% 22.38% 11.70% 14.68%

Source: First Trust Advisors, LP., Bloomberg as of 9/30/18.  The benchmark used for the chart is the S&P 500 Index.  The S&P 500 is an unmanaged index of 500 stocks used to measure 
large-cap US stock performance.  Returns are based on price only and do not include dividends.  The chart is for illustrative purposes and not indicative of any actual investment. Past 
performance is no guarantee of future results.



RISING RATES
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Stocks have actually posted positive returns in 10 of the last 11 rate rising cycles..

Source: Vanguard calculations based on data from Bloomberg, St. Louis Federal Reserve data through Aug 24, 2018.  The benchmark used for the chart is the S&P 500 Index.  The S&P 500 
is an unmanaged index of 500 stocks used to measure large-cap US stock performance.  Returns are based on total return including dividends.  The chart is for illustrative purposes and 
not indicative of any actual investment. Past performance is no guarantee of future results.
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HISTORICAL RECORD
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Just looking at the historical record for some broad context.

Source: CFRA, S&P Dow Jones Indices, AAII data from December 1945-July 2016.  The benchmark used for the chart is the S&P 500 Index.  The S&P 500 is an unmanaged index of 500 
stocks used to measure large-cap US stock performance.  Returns are based on total return including dividends.  The chart is for illustrative purposes and not indicative of any actual 
investment. Past performance is no guarantee of future results.

S&P 500 Frequency Average drop from 
Peak Duration (Months) Time to Recovery 

(Months) Conditions

Pullback (5-9.9%) 56 -7% 1 2 Routine

Correction (10-19.9%) 21 -14% 5 4 Market Event

Bear Market (>20%) 12 -33% 14 25 Two-types

Garden Variety Bear (-20-
39.9%) 9 -26% 11 14 Recession

Mega Melt-down Bear (>-40%) 3 -51% 23 58 Severe Financial 
Conditions



DISCLOSURES
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Past performance is not indicative of future results, which may vary. The value of investments and the income derived from investments can go down as well as up.
Future returns are not guaranteed, and a loss of principal may occur. Risk tolerance, the capacity to accept risk, is a function of both the investor’s willingness and
ability to accept risk. Strategies may intentionally differ from traditional index type investments. Brookstone does not provide accounting, tax, or legal advice.
Notwithstanding anything in this document to the contrary, and except as required to enable compliance with applicable securities law, you may disclose to any
person the US federal and state income tax treatment and tax structure of the transaction and all materials of any kind (including tax opinions and other tax
analyses) that are provided to you relating to such tax treatment and tax structure, without Brookstone imposing any limitation of any kind. Investors should be
aware that a determination of the tax consequences to them should take into account their specific circumstances and that the tax law is subject to change in the
future or retroactively and investors are strongly urged to consult with their own tax advisor regarding any potential strategy, investment or transaction.

Exchange traded funds (ETFs) and mutual funds are offered by prospectus only. Investors should consider a fund’s investment objective, risks, charges, and
expenses carefully before investing. The prospectus, which contains this and other important information is available and should be read carefully before investing.
The investment return and principal value of an investment will fluctuate, so that an investor’s shares, when redeemed, may be worth more or less than their
original cost. ETFs trade like stocks and may trade for less than their net asset value. There will be brokerage commissions associated with buying and selling ETFs.
No current prospective client should assume future performance of any specific investment strategy will be profitable or equal to past performance levels. All
investment strategies have the potential for profit or loss.

This presentation is for educational purposes only and is not intended to project the performance of any specific investment. May not be suitable for all investors.
Any indices mentioned in this presentation are unmanaged and not available for direct investment. Historical performance results for market indices generally do
not reflect the deduction of transaction and/or custodial charges or the deduction of an investment management fee, the incurrence of which would have the effect
of decreasing historical performance results. Economic factors, market conditions, and investment strategies will affect the performance of any portfolio and there
are no assurances that it will match or outperformance any particular benchmark. The investment strategy and types of securities held by the comparison indices
may be substantially different from the investment strategy and the types of securities held by the strategy. NOT FDIC INSURED. MAY LOSE PRINCIPAL VALUE. NO
BANK GUARANTEE. Investments and/or investment strategies involve risk including the possible loss of principal. There is no assurance that any investment strategy
will achieve its objectives.

For a complete description of investment risks, fees and services review the Brookstone Capital Management firm brochure (ADV Part 2) which is available from
your Investment Advisor Representative or by contacting Brookstone Capital Management. Investment Advisory Services are offered through Brookstone Capital
Management, LLC, a Registered Investment Advisor. 1745 S. Naperville Road, Suite 200 Wheaton, IL 60189 www.brookstoneCM.com (630) 653-1400. Additional
information about Brookstone Capital Management, LLC is also available on the SEC’s website at www.adviserinfo.sec.gov. However, please note that registration as
an Investment Advisor or Investment Advisor Representative does not imply any level of skill or training.

http://www.brookstonecm.com/
http://www.adviserinfo.sec.gov/
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